
The Hague International Model United Nations, Singapore 2020 | XVI Annual Session 

 Research Report | Page 1 of 14 

 

Forum:  Economic Committee (EC) 

Issue: Relocating vital businesses on national ground (health, agriculture, 

industry) 

Student Officer: Young Soo Kim 

Position:  Chair of the Economic Committee 

 

Introduction 

Since the onset of modern globalization in the 19th century, the world has been hurtling towards 

international cooperation and interdependency. As a direct result, many countries abandoned the 

economic principles of autarky, relying instead on international trade. This has created an intricate web 

of national economies that almost completely rely on cooperation between partnering states for 

commerce. According to the World Integrated Trade Solutions (WITS) of the World Bank, “world exports 

of goods and services as a percentage of GDP is 30.11% and [world] imports of goods and services as a 

percentage of GDP is 29.34%”. This astonishingly high value demonstrates the interdependent nature of 

the world economy today. 

In the contemporary stage of global politics, the status of a complete autarkic system is 

exclusively reserved for hermit nations like the Democratic People’s Republic of Korea (DPRK), which 

adheres to its Juche ideology of a centralized command economy. However, despite other nations’ 

continuing dependence on international trade, there has been a growing narrative for the benefits of a 

self-sufficient economy. This research report aims to provide information regarding the nationalization 

and repatriation of labor and business, with a definitive focus on health, agriculture, and industry. 

 

Definition of Key Terms 

Vital Businesses 

Vital businesses are defined as businesses that are instrumental to a nation’s economic stability. 

Although the parameters of this definition may vary based on differing policy, the general consensus 

suggests that these businesses secure the immediate necessities of citizens. An example of a vital 

business would be healthcare, as it’s a business that ensures the necessary physical well-being of 

citizens.   
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Business Relocation 

Business relocation is defined as a physical change in a business’ location. In context, an example 

could be a British textile company in Bangladesh that relocates its operations to the British 

mainland.  

Globalization 

According to the Oxford English dictionary, globalization is defined as “the process by which 

businesses or other organizations develop international influence or start operating on an 

international scale”. Historians and scholars continue to dispute the origins of globalization, but 

many agree on either Columbus’ discovery of America or the age of imperialism. It should be 

considered that globalization has had a significant impact on contemporary political and social 

climates. Please do note that “globalization” should not be confused with the term “globalism”. 

Free Trade 

Free trade is defined as “international trade left to its natural course without tariffs, quotas, or other 

restrictions”. Although trade in the contemporary world is largely influenced by factors like tariffs and 

quotas, the concept of free trade is a broad description of an international economy free of any trade 

restrictions or barriers. 

Repatriation 

Repatriation is defined as the return of someone or something to their/its own country. In the case of 

this topic, repatriation would be returning labor and business to its own country. An example of 

economic repatriation is in the United States, where the current Trump administration promises to 

return American labor back to the American people. 

Nationalization 

Nationalization is defined as “the transfer of a major branch of industry or commerce from private to 

state ownership or control”. A prominent example of nationalization would be the US Gold Reserve 

Act, which attempted to end the Great Depression in the United States by nationalizing gold. 

Self Sufficient (Autarky) 

Autarky is defined as “economic independence or self-sufficiency”. As mentioned before, an 

example of an autarkic nation is the DPRK. The DPRK relies heavily on Kim Il-Sung’s Juche 

ideology, which places a strong emphasis on a centralized command economy. Autarkic nations like 

the DPRK are sparse on the contemporary global stage. 



The Hague International Model United Nations, Singapore 2020 | XVI Annual Session 

 Research Report | Page 3 of 14 

 

Command Economy 

A command economy is often referred to as the opposite of a free-market economy. A command 

economy is a “system where the government, rather than the free market, determines what goods 

should be produced, how much should be produced, and the price at which the goods are offered 

for sale”. The advantages of a command economy include low unemployment rates and lower levels 

of economic inequality, while its disadvantages are a lack of efficiency and competition.  

 

Background Information 

 The relocation of vital businesses on national ground has been a persistent topic on the agenda 

of national cabinets all across the globe. They’ve had to consider the benefits of free trade against a self-

sufficient economy. Free trade can provide an array of undeniable benefits to a nation. Primarily, it can 

provide a greater access to higher-quality goods at lower prices. Furthermore, free trade promotes 

competition, fairness, innovation, efficiency, and growth. On the other hand, an efficient autarky can 

operate free of any external influence. While an autarky cannot enjoy lucrative free trade, it can tailor to 

the needs of its country. More precisely, it is significantly easier for an autarky to reach market 

equilibrium and allocative efficiency, as it can simply mirror its production to its needs. Furthermore, an 

autarky is extremely important in the case of crisis, where free trade has been cut off. For example, the 

most successful nations during war are those that can sustain themselves without foreign intervention. 

Although not to the extent of the DPRK, there are many countries who benefit from being autarkic to 

varying degrees. 

The Relocation of Health on National Ground   

Healthcare is a vital business that ensures the immediate and long-term well-being of civilians. Across 

the globe, healthcare is owned by the state to varying degrees. The benefits of a well-organized state-

run healthcare program is that the state can efficiently allocate its resources, which allows for a greater 

coverage of civilians. While many national healthcare systems are controlled by the state, there are 

countries like Switzerland which have not nationalized their healthcare systems. In such cases, there are 

no free state-run healthcare services; instead, they rely on private health insurance firms to cover large 

portions of their population.  

 In the context of Covid-19, there has also been an influx of national medical production. While 

this also applies to the industry, many countries are now considering or have already boosted their 

production of necessary healthcare-related goods. For example, countries like the US, UK, and Australia 

have significantly increased their production of medical equipment such as PPEs, face masks and 
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shields, and ventilators. Countries who have done so are benefiting from the additional equipment, and 

can increase export revenue on these products because the demand is astronomical. 

 Healthcare Policy in Context of the Republic of Korea 

The healthcare system of the Republic of Korea is an example of a well-organized and 

state-regulated healthcare system that has been fully nationalized. In South Korea, the 

nationalization of healthcare started immediately after the Korean War ended in 1953. By 1989, 

South Korea achieved universal healthcare, and by the year 2000, every Korean insurance 

program was linked under the National Health Insurance Program.  

The prominent benefit of this state run insurance program is that each and every citizen 

has access to high quality healthcare, without bearing the enormous financial burden of private-

sector medical coverage. This state-run healthcare system also allows for a greater coverage of 

rural areas. Since a significant portion (18.57%) of South Korea’s population remains in these 

areas, the national healthcare system must cover smaller towns and cities.  

The nationalization of healthcare does come with a cost, however. Although individuals 

are not heavily financially burdened by their illnesses, under the National Health Insurance 

Program, they must pay greater amounts of tax. For example, insured employees must contribute 

5.08% of their annual salary to the National Health Insurance Program. Furthermore, while on 

paper the system promotes a greater coverage of rural areas, many medical professionals are 

reluctant to work in underdeveloped parts of the country. This leads to limited healthcare access 

for citizens in smaller areas like PyeongChang County or Gangwon Province. It should be noted 

that this is an ongoing debate in South Korea, with the current administration wishing to allocate 

a greater number of medical professionals to the countryside, but lacking the support from 

professionals in the medical field.  

The Relocation of Agriculture on National Ground   

 Agriculture is another vital business that, if nationalized, greatly improves the self-sustainability of 

a nation. A country that is self-sufficient in agriculture can reduce the risk of sudden price fluctuations, as 

well as the devastating effects of supply shocks due to unforeseen global events such as COVID-19 . 

Furthermore, a nation with a greater domestic production can reduce the hefty costs associated with the 

importation of raw materials. This is supported by the statistical evidence that countries like India and 

Canada have a government deficit that ensues from high import spending - which greatly distorts the 

national balance of trade and devalues its currency. It should be noted that many countries around the 

world have not achieved agricultural autarky, relying heavily on importation as a means for agricultural 

sustainability. 
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 Agricultural Policy in Context of the United Kingdom 

The United Kingdom is an example of a country that relies heavily on food importation. 

The disadvantages of this can clearly be seen through the UK’s lack of food security. According 

to the United Kingdom Parliament, the UK is currently only 61% self-sufficient with regards to 

food. This means that the UK relies on imports for 39% of its food. This alarmingly low ratio has 

only been declining for the past 3 decades, and the United Kingdom is set on a dangerous path 

towards food shortages on a national level. According to the Guardian, in 2016, more than 8 

million civilians in the UK struggled to put food on the table. Furthermore, according to the Food 

Foundation, over half of that figure regularly experienced a full day without food. This harrowing 

figure stems from the nation’s lack of agricultural self-sufficiency. Currently, it imports more than it 

exports in every single category of food excluding beverages.  

Since Brexit, the country’s parliament has placed a heavier emphasis on food security as 

it left its greatest trading partner, the European Union. The British Prime Minister, Boris Johnson, 

has recently passed the agriculture bill, which hopes to aid farmers in maintaining healthy crops 

and steady harvest and greatly reduce the country’s reliance on imported food and thus increase 

competition in local markets - which leads to a stronger economic policy. Whilst this is a step in 

the right direction, the onset of Brexit combined with the declining ratio of food security poses a 

significant risk to the UK – a consequence of a non-autarkic agricultural economy. 

 Agricultural Policy in Context of the French Republic 

On the other side of the English Channel, France is doing particularly well in terms of food 

security and self-sufficient agriculture. According to the U.N. Food and Agriculture Organization 

(FAO), France is the only country in Europe that is truly self-sufficient in food and agriculture. 

While over 2 billion people across the globe suffer from food insecurity, France has long-been 

implementing sustainable agriculture and food systems. Despite its status of full agricultural 

autarky, France continues to commit herself to agricultural development and food security, with 

the Agence Française de Développement committing €935 million annually for these purposes. 

France is a model nation that has repatriated and nationalized its food and agriculture industry, 

achieving agricultural autarky.  

The Relocation of Industry on National Ground   

 Industry is arguably the most vital business in achieving autarky on national ground. Industry is 

inextricably linked with the economic development of any nation. It is important to secure autarky in 

industry because it leads to rapid economic development, provides labor for a country’s citizens, and 
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increases a nation’s gross domestic product (GDP). Despite having numerous multinational companies, 

many nations are striving for an autarkic industry through the repatriation of jobs and business.  

 Industrial Policy in terms of the United States of America 

The United States of America (USA) is an example of a mixed economy that has the 

potential to be mostly self-sufficient, but chooses to involve itself in trade. As of 2018, the USA 

exported roughly $1.66 trillion worth of goods and services, while importing $2.54 trillion worth of 

goods and services. Despite being the largest economy in the world, the United States heavily 

relies on trading for its manufacturing needs.  

Since the inauguration of President Donald Trump in 2016, his administration has been 

striving for the repatriation of labor and business to America through a series of tax reductions 

and government aid, including a $1.9 trillion tax cut in January of 2018. This attempt at industrial 

autarky has been the root of the trade war with the People’s Republic of China, with Trump’s 

administration striving to bring back manufacturing from China to the U.S. mainland. The current 

White House policy states: “the President is helping U.S. workers by expanding apprenticeship 

programs, reforming job training programs, and bringing businesses and educators together to 

ensure high-quality classroom instruction and on-the-job training.” The United States has a clear 

intention of repatriating labor, in order to maintain economic superiority over China.  

In accordance with the President’s policy, the White House policy website states that 

● “The economy added more jobs in 2019 alone than the CBO projected would be created 

during the President’s first three years in office.” 

● “Nearly 7 million jobs have been created nationwide since President Trump’s election, 

including more than 500,000 manufacturing jobs.” 

● “Nearly 2.5 million Americans have been lifted out of poverty, including nearly 1.4 million 

children.” 

The United States is an example of a nation that has taken clear and definitive action to 

repatriate labor and business, and relocate the industry on national ground. 

 Industrial Policy in terms of the People’s Republic of China 

The People’s Republic of China is an example of a nation that is industrially autarkic, 

allowing it to profit from exportation of surplus goods. According to the data from the World Bank, 

the PRC received a lucrative $2.5 trillion in total export revenue, 94.3% of which is from 

manufacturing. The Chinese economy is often referred to as the “world’s manufacturer”. 
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According to the United Nations Statistics Division, “China accounted for 28 percent of global 

manufacturing output in 2018”.  

These gargantuan figures stem from the 1980s, where a series of industrial reforms under Deng 

Xiaoping, the paramount leader of the People's Republic of China during that time period, 

transformed the nation into an industrial superpower. 

Currently, The People’s Republic of China has the most centralized industry in the world, with the 

socialist market economy system allowing for complete industrial autarky.  

The Effects of COVID-19 on the Global Economy (Autarkies and Trade-Dependent Nations)  

 As mentioned previously, one of the benefits of an autarkic economy is that it can withstand price 

fluctuations, resist supply shocks, and independently sustain itself in times of peril. As a result of the 

pandemic, economic activities have been put on standstill, and the world is facing recession on an 

unprecedented scale. These economic impacts are a result of free trade and the interdependence of 

nations across the globe.  

 The Global Economics Prospects has projected a 5.2% decline of global GDP in 2020. According 

to the World Bank, “every region is subject to substantial growth reductions … South Asia will contract by 

2.7%, Sub-Saharan Africa by 2.8%, Middle East and North Africa by 4.2%, Europe and Central Asia by 

4.7%, and Latin America by 7.2%”. The only region that has not been hard-hit is East Asia. 

 In the case of the People’s Republic of China, its economy did not suffer the same rapid decline 

that other countries did. In fact, according to Chinese state publications, the economy still grew by 4.9% 

between July and September. This is a direct result of China’s autarky and manufacturing prowess. 

While other countries were hit by massive supply shocks, China continued its production on a massive 

scale, even increasing production in areas like medical products.  

On the other hand, countries like the United Kingdom who depend on importation suffered 

massively. It was the worst-hit among the world’s major economies, with its GDP plummeting by 20.4% 

(negative GDP growth). The UK has been particularly devastated by the supply shocks in food, with 

experts predicting a long-term food shortage as a result. Countries like Greece and Italy, who rely on 

their tourism industries, will also see unprecedented contractions in their economies.  

Delegates should note that the current pandemic situation is an indicator of economic policies’ 

strengths and weaknesses. Countries with a heavy reliance on trade have been devastated by supply 

shocks, whereas more autarkic economic systems have managed to keep their heads above the water. 

However, it should be noted that the United Nations has been a strong advocate for free international 
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trade, as it is vital for economic progress around the world, especially for Less Economically Developed 

Countries (LEDCs). 

 

Major Countries and Organizations Involved 

The United States of America  

 The United States of America, being the world’s largest economic superpower, is an example of 

a nation that has taken clear and definitive action to repatriate labor and business, and relocate the 

industry on national ground. Under President Trump, there has been major government reform to place 

an emphasis on his “America First” policy, which aims to boost American industry and production. 

The People’s Republic of China 

 The People’s Republic of China, being the world’s second largest economic superpower, is an 

example of a nation that is largely industrially autarkic. As summarized above, the PRC received a 

lucrative $2.5 trillion in total export revenue, 94.3% of which is from manufacturing. As a result, the 

nation is widely regarded as the ” world’s producer”.  

World Bank  

 The World Bank is a multinational financial institution, founded by the legendary British economist 

John Maynard Keynes, that aims to facilitate economic development worldwide. Headquartered in 

Washington D.C., the organization grants loans to low and middle-income countries. The World Bank is 

also the most reputable source for microeconomic and macroeconomic data. 

International Monetary Fund  

 The International Monetary Fund (IMF) is an international financial institution based in 

Washington D.C.. The organization seeks to reach global financial cooperation and stability. The IMF 

also oversees and monitors the economic policies of its member nations, offering consultation regarding 

financial policy and macroeconomics. 

World Trade Organization (WTO)  

 The World Trade Organization is an intergovernmental organization that aids in the regulation of 

international trade among nations. It’s ultimate purpose is to promote free trade, through the reduction of 

tariffs and other trade barriers. 

Organisation for Economic Co-operation and Development (OECD) 
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 The Organisation for Economic Co-operation and Development is another intergovernmental 

economic organization that aims to “promote policies that will improve the economic and social well-

being of people around the world”. The organization can be a forum for nations to share views and 

formulate collaborative solutions to common economic problems.  

International Finance Corporation 

 The International Finance Corporation is the non-profit subsidiary of the World Bank that “offers 

investment, advisory, and asset-management services to encourage private-sector development in less 

developed countries”. 

Food and Agriculture Organization 

 The Food and Agriculture Organization is an agency of the United Nations that seeks to defeat 

hunger and improve food security for nations all across the globe.  

World Economic Forum 

 The World Economic Forum is an international non-profit organization that strives to “[improve] 

the state of the world by engaging business, political, academic, and other leaders of society to shape 

global, regional, and industry agendas". 

 

Timeline of Events 

Date Description of event 

19th century-1914 

First wave of globalization - the rapid expansion of imperial territories combined 

with industrialism gave way for an unprecedented age of international trade. 

 

1929 to 1939 

 

The Great Depression halted almost all economic activity and international trade 

 

1978 until 1989 

 
Deng Xiaoping’s campaign to transform the PRC into an economic superpower. 

1989 

 

The fall of the “iron curtain” between the Soviet Union and West European 

nations led to true, widely prominent, globalization. 

 

February 1, 2020 

 

Brexit - Great Britain exits the European Union, the greatest shift in trade 

agreements in decades. 
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2017 

Trump’s “Tax Cuts and Jobs Act of 2017” greatly reduces income tax, increases 

American savings, and boosts American Industry. 

 

Ongoing 
Analysts coin “deglobalization”, where countries reduce their reliance on one 

another. 

 

Relevant UN Treaties and Events 

● Role of the United Nations in promoting development in the context of globalization and 

interdependence, continuous, (A/62/199, A/61/424/Add.1, A/60/204, A/59/240, A/58/225, 

A/57/274, A/56/209, A/55/212, A/54/231, A/53/169) 

● Report of the Secretary-General on the role of the UN in promoting development in the context of 

globalization and interdependence, continuous, (A/54/358, A/55/381, A/56/445, A/57/287, 

A/58/394, A/59/312, A/60/322, A/61/286, A/62/303, A/63/333) 

● A Fair Globalization, Creating Opportunities for All, 58th session of the General Assembly, 

(A/RES/59/57) 

● Globalization and its impact on the full enjoyment of all human rights, 30 March 2007, (A-HRC-

RES-4-5_01)  

 

Previous Attempts to solve the Issue 

 Because the issue at hand is not a definitive problem, there have been no “Previous Attempts to 

solve the Issue”. However, there have been many examples of nations relocating their vital businesses 

on national ground. As discussed previously, there are many instances where nations have attempted to 

achieve autarkic economies, through the repatriation or nationalization of labor and business.  

 The most prominent example of a highly successful autarkic economy is that of the People’s 

Republic of China (PRC). As mentioned previously, the nation boasts the greatest export value in the 

world, surpassing Germany and other major economies that practice mass exportation. A nation that is 

currently in the process of relocating its labor and businesses is the United States of America. Despite 

the upcoming presidential elections in November, both the Republican candidate (President Donald 

Trump) and the Democratic candidate (Joe Biden), have expressed their policy regarding bringing back 

labor and business to the American mainland, decreasing their reliance on juggernaut exporters like the 

PRC. 
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Possible Solutions 

Benefits and Drawbacks of Potential Economic Models  

As tried and tested by decades of free trade, interdependency can provide an array of benefits to 

a nation. As mentioned previously, free trade promotes competition, fairness, innovation, efficiency, and 

growth. The age of globalization has prompted a general acceptance of economic interdependence, with 

nations associating with organizations like the G7 and G20 summits, as well as trade unions like the 

European Union. However, this economic model does not come without shortcomings. 

By relocating businesses to national ground, nations can achieve an efficient autarky that can 

operate free of external influence. With this model, it can tailor to the needs of its country, and it’s 

significantly easier for it to reach market equilibrium and allocative efficiency, as it can simply mirror its 

production to its needs. What’s more, an autarky is extremely resistant during times of peril, free from the 

threats of price fluctuations and global supply shocks as depicted by the autarkic economies during this 

pandemic.  

The United Nations has always promoted international cooperation, but there are benefits to 

repatriating labor and business. Based on their current economic model, nations should strive for some 

degree of self-sufficiency in business. Self-sufficient economic models can help reduce hunger, poverty, 

and promote general equality. To achieve an autarkic economy, member states should cooperate with 

the major international economic organizations, like the World Bank and the World Trade Organization, 

to enact reforms.  

Hybrid Economic Approach 

Another possible approach could be like that of the United States of America. The USA is 

adopting a mixed economic approach, involving high levels of trade in some sectors of the 

economy such as the fuel and mining industries, while repatriating labor and business in sectors 

like agriculture and manufacturing. With this approach, member states can adopt a model that 

provides the benefit of lucrative free trade, while being self-sufficient and independent of other 

nations when needed. 

International Cooperation with the Growing Trend of “Deglobalization”  

 Across the globe, there has been a growing narrative for “deglobalization”, which is “the process 

of diminishing interdependence and integration” among nations. While globalization was always seen as 
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the norm, agendas like President Trump’s “America First” campaign and Prime Minister Boris Johnson’s 

Brexit have driven the deglobalization process.  

 Through discourse, member states must achieve a balance between the UN’s ideals of 

international cooperation, as well as the growing process of deglobalization and resulting self-sufficiency. 

With this in mind, the international community must recognize the significance of an efficient economic 

model, one that satisfies both multilateral trade agreements as well as the individual demands of 

member states. 
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